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MEMORANDUM FOR SEE DISTRIBUTION

SURJIECT: Contract Policy Support Policy (CPS) Updata 2003-02, Suspensgion Of
The Price Evaluation Adjustment For Small Disadvantaged Business -
INFORMATION MEMORANDUM

This memorandum is in response to the Director of Defense Procurement
and Acquisition Policy (DPAP} memorandum dated January 24, 2003, subject
“Suspension of the Price Evaluation Adjustment for Small Disadvantaged
Businesses.”

The Director of DPAP memorandum suspends the use of the price
evaluation adjustment prescribed in FAR 19.11 and DFARS 219.11 in all
solicitations issued from February 24, 2003 to February 23, 2004 (enclosure). As
requested by the Deputy Director of DPAP, this CPS Policy Update 2003-02 and
DPAP memorandum are posted on the Army Contracting Agency (ACA) website
under the Reference Library’'s CPS Policy Updates — CPS 2003-02.

if you have any questions regarding this matter, please contact, Anne
Stevens, at commercial (703) 604-9292, DSN: 761-9292 or e-mail,

anne.stevens@us.army.mil.
//’
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Acting, Director of Contract Policy and Support
Army Contracting Agency

Enclosure

DISTRIBUTION:

U.S. ARMY CONTRACTING AGENCY PRINCIPAL ASSISTANTS
RESPONSIBLE FOR CONTRACTING

U.S. Army Contracting Agency, Southern Region, ATTN: SFCA-SR, 1301
Anderson Way, SW., Fort McPherson, GA 30330-1096

U.S. Army Contracting Agency, Northern Region, ATTN: SFCA-NR, 5 North Gate
Road, Building SF, Room 306, Fort Monroe, VA 23651-1048
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DISTRIBUTION (CONT)

U.S. Army Contracting Agency, Information Technology, E-Commerce and
Commercial Contracting Center (ITEC4), ATTN: SFCA-IT, 2461 Eisenhower
Avenue, Hoffman Building 1, Alexandria, VA 22331-1700

DISTRIBUTION:

PRINCIPAL ASSISTANTS RESPONSIBLE FOR CONTRACTING

U.S. Army Contracting Command, Eurcpe, ATTN: SFCA-EC, Unit 29331,
APO AE 09266

U.S. Army Contracting Command, Korea, ATTN: SFCA-KC, Unit 15289,
APO AP 96205-5289

U.S. Army Contracting Activity, Pacific, ATTN: SFCA-PR, 140 Doleman Street,
Building T115, Fort Shafter, HI 96858-5430

U.S. Army South, ATTN: PARC, P.O. Box 34000, Building 223,
Fort Buchanan, PR 00934-3400

U.S. Army Contracting Command, Southwest Asia, ATTN: SFCA-SA,
1881Hardee Avenue, S.W _, Fort McPherson, GA 30330-1064
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MEMORANDUM FOR DIRECTORS OF DEFENSE AGENCIES

DEPUTY FOR ACQUISITION MANAGEMENT, ASN(RDA)

DEPUTY ASSISTANT SFCRETARY OF THE AIR FORCE
(CONTRACTING I, SAF/AQC

ACTING DEPUTY ASSISTANT SECRETARY OF THE ARMY
(POLICY AND PROCUREMENT), ASA(ALLY

EXECUTIVE DIRECTOR. LOGISTICS POLICY AND
ACQUISITION MANAGEMENT (DLA)

SUBJECT: Suspenston of the Price Evaluation Adjustment for Small Disadvantaged
Businesses

Effective 30 days after the date of this memorandum, all Department of Defense (DoDy
contracting activities shall suspend the use of the price evaluation adjustment for small
disadvantaged businesses (SDBs) in Do procurements, as prescribed in the Federal
Acquisition Regulation (FAR) subpart 19.11 and Defense Federal Acquisition Regulalion
Supplement (DFARK) subpart 219 1]

Subsection 2323(¢) of title 10, United States Code (U.S.C.), us amended by scction 801
ot the Strom Thurmond National Defense Authorization Act tor Fiscal Year [999 und
section 816 of the Bob Stump National Defense Authorization Act lor Fiscal Year 2003,
requires Dol) 1o suspend the regulunion unplementing the authority to enter inwe a contract for a
price exceeding lair market cost it the Secretary determines at the beginning of the fiscal vear
that DoD» achieved the 3 percent goal established by subsection 2323(a) 1n the most recent
fisenl year for which data are available. The determination was made in Fiscal Year 2002 that
el exceeded the 3 percent goal establighed in 10 U1.S.C. 2323(a) for contruct awards to
SDBs. Accordingly, use of the price cvaluatton adjustment preseribed i FAR 19,11 and
DFARS 219.11 15 suspended tor Dol).

This suspension applics o all solici[atimn/;]issued from February 24, 2003 10
/

February 23, 2004, / /:‘
Y
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and Acquisition Policy
e DEMC KL Belvorr £y

L4



